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PPC strongly supports the goal of the Regional Dialogue, which is to execute post-2011 long-term contracts for power sales of the federal system output and place the responsibility for meeting load growth – either directly or indirectly – on the public power customers of BPA.

PPC is pleased that BPA’s Regional Dialogue Record of Decision reflects many of the unanimous recommendations made by PPC.  Meetings take place on a daily basis between staff of the agency and utility customers in order to develop the technical details of the decision.


Work continues on a number of key issues:
· Power Products:  Under the Regional Dialogue, public power systems will need to make complex decisions to meet their power supply and load growth needs.  The products that BPA offers must meet the operational requirements of BPA’s customers, and the core products that BPA offers—energy, capacity, and other flexibility inherent in the Federal base system—must be provided at cost-based rates.
· Cost Accountability and Dispute Resolution.  PPC supports a cost accountability policy that involves a high level of customer involvement.  In addition, customers support a fair and efficient method for resolving disputes.  Regional Dialogue would require the execution of long-term power sale contracts. If customers are to commit to paying BPA for power for 20 years, they need assurances that contract disputes will be resolved effectively, and that BPA will charge rates for the power that reflect adequate cost control.  

· IOU Benefits: The residential and small-farm customers of the region’s investor-owned utilities should receive benefits that are consistent with the law.  These customers should not receive power deliveries but should receive financial benefits as provided for under the Northwest Power Act.  PPC is committed to working with BPA, IOUs and other stakeholders in a regional process to address the issue of the appropriate level of Residential Exchange Benefits.  
· DSI Benefits: The region’s aluminum companies should not be guaranteed continued benefits in the post-2011 period.  Guaranteeing such benefits will increase costs to other businesses and communities served by public power and is not required by law.  More Northwest jobs would be lost than gained by guaranteeing these benefits to the aluminum companies.

· Conservation: The Regional Dialogue creates a heightened incentive for conservation because utilities will otherwise face the cost of new resources to meet load growth needs.  Also, some states are imposing conservation mandates.  PPC recognizes the important role of conservation and is considering how the role of BPA could change over time in light of the strong incentive to conserve that will exist in these new arrangements.  

· Renewable Resources: PPC members expect to see significant use of renewable resources to meet load growth needs into the future.  Renewable Portfolio Standards in Northwest states create an added need to facilitate these resources.  PPC is working with BPA on how the products and rates associated with both power and transmission under the post-2011 contracts can best address these needs while limiting the cost impacts to BPA’s public power customers.  

PPC continues to work with BPA and other stakeholders on various provisions of the Regional Dialogue Record of Decision and hopes to resolve outstanding issues with the goal of signing long-term contracts in December 2008. 
